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RPM FORECLOSURE POLICY

WHAT IT MEANS FOR THE TENANT

In the event of a foreclosure, tenant remains responsible for the rent and all obligations contained in the lease until they are notified otherwise in writing.  If tenant receives any official documentation requesting them to move, tenant should immediately present a copy of the documentation to RPM.

Title VII Protecting Tenants at Foreclosure Act, guarantees the tenant the right to occupy the premises until the end of the remaining term of the lease.  The only exception to preserving the remaining term of the lease is for a purchaser who will occupy the unit as a primary residence.  Even under this exception, the tenant must still be provided with a 90-day advance notice to vacate.  This means that no one can terminate the lease unless the new owner plans to live in the property.  Even in this situation, tenant must be given 90-days to move out.  

Tenants may receive an offer to move under a Relocation Assistance Agreement.  The law does not require a tenant to accept any such offer.  However, should tenant opt to participate in any Relocation Assistance Agreement, tenant should carefully read all the terms and conditions of the offer to assure compliance with the terms and conditions specified.

WHAT IT MEANS FOR THE OWNER

Each month RPM will review the list of foreclosures.  If an RPM-managed property appears on the published foreclosure list, RPM will immediately terminate management of said property and freeze owner’s account.  If owner has other properties with RPM, the management agreement for the other properties will remain in force.

RPM will transmit to owner a TAR 2210 Notice to Tenant of Change in Management and Accountability for Security Deposit.  If the owner plans to let the property go into foreclosure, the owner must sign and return the TAR form so RPM can release the tenant’s deposit.  The signed TAR form will effectively turn management of the property over to owner, including transfer of the tenant’s deposit.

If Owner is working to secure the property from foreclosure, owner must submit such intentions in writing to RPM.  RPM may agree to continue management of the property while owner works to resolve the foreclosure situation.  

RPM reserves the right to terminate management when tenant presents RPM with an official move out request.  In this case, owner must authorize release of the deposit directly to the tenant.  We ask that all owners grant this consideration to their tenants so tenant can use their deposit money to move to a new home.
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P. O. Box 162745
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